


WEBINAR OVERVIEW

�Agenda

� What is Account Analysis?

� The difference between interest and earnings credit 

� Definitions, formulas, and examples of Account Analysis 

� Statements in current environment 

� Exceptions to the Account Analysis Process 

� Understanding an Account Analysis Statement and Fees 



1. Summary of the balance and

activity in your Commercial

Checking account over a certain

period of time (typically, monthly).

Such activities include: average

daily balance, overdraft balance,

banking services provided and the

associated fees charged for them.

2. Provides a line item statement

showing volumes and the cost of

bank services used.

3. Helps identify account activity and

usage of services.



1. Allows a business to offset fees and service

charges by maintaining compensating balances.

2. Instead of an account being "hard charged" and

debited for services throughout the month, a

running total, called "soft charges" is maintained.

3. At the end of the month, the customer receives an

earnings credit on the average net collected

balance in the account.

4. If the earnings credit received is larger than the

“soft charges”, no “hard dollar” charges will be

assessed. If it is less, the business may pay all or

a portion of the fees incurred. It depends on the

balances maintained in the account, the level of

activity and the Earnings Credit Rate.



ACCOUNT ANALYSIS FEATURES

• “Hard” interest only; pay customer
with dollars.

• Interest rates are usually lower than
earnings credit rates.

• Customers pay tax on “hard”
interest.

• Hybrid combination of “soft” credit

and “hard” interest.

• “Soft” credits offset fees.

• “Hard” interest is earned on collected

balances.

• “Soft” credits are not taxable while

“hard” interest is.

• Reserve requirement rate may be a

factor.

• “Soft” earnings credit only.

• Earnings credit rates are usually
higher than “hard” interest rates.

• The Reserve requirement might
reduce effective rate.

• Customers do not pay tax on “soft”
credit.

Interest Earnings Credit

Combination of Interest and Earnings Credit



ACCOUNT ANALYSIS DEFINED

BALANCES
Applied against Average Net Collected balances

THE BIGGER THE BETTER
Typically, customers with large balances tend to pay lower 
bank fees.

ACCOUNT ANALYSIS FORMULA 

Service Charge = Total Charges - Earnings calculated as follows: 

SUM OF (PRICE X VOLUME) + (FDIC factor) (monthly average 

collected balance) + (STATEMENT) - (AVERAGE DAILY COLLECTED 

BALANCE X MONTHLY EARNINGS CREDIT RATE.) 

DETAILS & 

FORMULAS



INTEREST VS. EARNINGS CREDIT

What is the Earnings Credit Rate (ECR)?

A daily calculation of interest that a 

bank pays on customer deposits. The 

earnings credit rate is often correlated 

with the U.S. Treasury bill (T-bill) rate 

and is subject to change.  Federal 

Reserve Requirements are also subject 

to change.

If the amount of the earnings credit is 

greater than the soft charge total, no 

fees are deducted that month. 

Because depositors leave balances in 

non-interest bearing accounts, we will 

apply an ECR on those balances and 

use that as a credit for services. For 

example, a corporate treasurer with a 

$250,000 collected balance receiving a 

1% ECR would earn $184.93 to offset 

fees. ECR is credited automatically.

If the amount of the earnings credit is 

less than the soft charge total, the 

remaining fees will be deducted from 

the account balance.



ACCOUNT ANALYSIS STATEMENTS

STATEMENTS RECEIVED

ECR did NOT offset charges

NO STATEMENT REQUIRED

ECR OFFSET charges



ACCOUNT ANALYSIS: EXAMPLE 1



ACCOUNT ANALYSIS: EXAMPLE 2



ACCOUNT ANALYSIS: EXAMPLE 3 – GROUP ANALYSIS



ACCOUNT ANALYSIS: EXAMPLE 4 – WHEN NO ECR IS EARNED



UNDERSTANDING OUR GENERAL FEE SCHEDULE 

PLEASE NOTE:

FEES AND ECR 

ARE SUBJECT 

TO CHANGE



THANK YOU!




