


WEBINAR OVERVIEW

d Agenda
d What is Account Analysis?
d The difference between interest and earnings credit
d Definitions, formulas, and examples of Account Analysis
[ Statements in current environment
d Exceptions to the Account Analysis Process
d Understanding an Account Analysis Statement and Fees




Summary of the balance and
activity in your Commercial
Checking account over a certain
period of time (typically, monthly).
Such activities include: average
daily balance, overdraft balance,
banking services provided and the
associated fees charged for them.

Provides a line item statement
showing volumes and the cost of
bank services used.

Helps identify account activity and
usage of services.



Allows a business to offset fees and service
charges by maintaining compensating balances.

Instead of an account being "hard charged" and
debited for services throughout the month, a
running total, called "soft charges" is maintained.

At the end of the month, the customer receives an
earnings credit on the average net collected
balance in the account.

If the earnings credit received is larger than the
“soft charges”, no “hard dollar” charges will be
assessed. If it is less, the business may pay all or
a portion of the fees incurred. It depends on the
balances maintained in the account, the level of
activity and the Earnings Credit Rate.



ACCOUNT ANALYSIS FEATURES

Interest Earnings Credit

) ” “Soft” earnings credit only.
Hard” interest only; pay customer ) i
with dollars. Earnings credit rates are usually

higher than “hard” interest rates.
Interest rates are usually lower than : ;
earnings credit rates. The Reserve requirement might

“ " reduce effective rate.
Customers pay tax on “hard 7 7
interest. Customers do not pay tax on “soft

credit.

Hybrid combination of “soft” credit
and “hard” interest.

“Soft” credits offset fees.

“Hard” interest is earned on collected
balances.

“Soft” credits are not taxable while
“hard” interest is.

Reserve requirement rate may be a
factor.




ACCOUNT ANALYSIS DEFINED

BALANCES

Applied against Average Net Collected balances

Typically, customers with large balances tend to pay lower

D ETAI LS & bank fees.
FORMULAS

THE BIGGER THE BETTER ‘

ACCOUNT ANALYSIS FORMULA

Service Charge = Total Charges - Earnings calculated as follows: O
SUM OF (PRICE X VOLUME) + (FDIC factor) (monthly average

collected balance) + (STATEMENT) - (AVERAGE DAILY COLLECTED —
BALANCE X MONTHLY EARNINGS CREDIT RATE.) -~



INTEREST VS. EARNINGS CREDIT

What is the Earnings Credit Rate (ECR)? i @ g
A daily calculation of interest that a

bank pays on customer deposits. The

earnings credit rate is often correlated

with the U.S. Treasury bill (T-bill) rate

and is subject to change. Federal

Reserve Requirements are also subject 1% ECR would earn $184.93
to change.

If the amount of the earnings credit is
less than the soft charge total, the
remaining fees will be deducted from
the account balance.



ACCOUNT ANALYSIS STATEMENTS

PQ X v

NO STATEMENT REQUIRED STATEMENTS RECEIVED
ECR OFFSET charges ECR did NOT offset charges




ACCOUNT ANALYSIS: EXAMPLE 1

INDIVIDOAL

SUMMARY ARALYSIS

CFFICER: Tassy L Richards DATE FREPARED 3730719
FBOEE ND= {254) TE1-Zi50 DAES IM STATEMENT CECLE 3i
ERARCH: 41 Commmrcinl Analyzia

AVERAGE OAILY LEDGER BALAKCE
LESS AVERAGE DATLY FLOAT
AVEAAGE OAILY COLLECTED ERLAECE i,
LESS REQUIAED BESERVES 10. 0%
AVERAGE MET COLLECTED BALANCE
EABMINGS O &1, .
AT 1.350000% Z.64
UHIT ACTIVITY BEQUIRED
FRICE CHARGE BALANCES

ACTIVITY

Maintmnance Fes 10. 000
Bank Depoxit Insurance Fes

Begular Debitax 9 1500
Ppegqular Craditax 25 . 3300

Tranzit Ttems - Local 45 - 000
Coin Rolla 111 . 0800
Eill Strapa a -3500
Cazh IN & CUT ;] 10300 1: 1
Papur Stabement Fas 1 3.0000

TOTAL SERVICES ANMD BEQUIRED BALARCES

CURAERNT MONTH WNET LOSS

CHABGES WAIVED

THIS ACCOURT IS MEED WITH OTHER BELATED ACCDUNTS
FOR SERVICE CHARGE CALCULATION.

SERVICE CHARGE IF APPLICABLE WILL BE CHARGED TO
PRIMAREY MCOUNT HUMBER




ACCOUNT ANALYSIS: EXAMPLE 2

EXTEACD BAKES Jukx 2013
r Box E101
Tezple TX TES03-£101

INDIVIDMAL

SUMMARY ARALYSIS

Stan Gilax DATE FREFARED EF29719
PHOKE WD: {254] 774-5842 DAES IM STATEMENT CECLE a0
41 Commarcial Analyaia

AVERAGE DAILY LEDGER BALAKCE JEE, BE2.T1 _
LESS AVERAGE OAILY FLOAT 14,530, 69

AVERAGE OAILY COLLECTED EALAKCE 274, 343,02
LESS REQUIRED BESERVES 10 030% T, 434,30
AVERAGE MET COLLECTED BALANCE 24k, ¥0B.T2

EABNIRGE O #2146, 908.72
AT 1.350000% 155.73
WIT ACTIVITY PEQUIRED
SERVICE ACTIVITE FRICE CHARGE EALANCES

Maintmnanoe Fem 1 10. 300 10.00 &,230.32
Bank Dmpoait Inzurance Fes 4. 65 15, 3700

Pegqular Debita 2 .1500 13. &0 g, 610.2
Peqular Credita &7 .3000 14.10 8, 797.44
Teanzit ITtmme - Lezal 480 - 3&00 ZB. 80 17, 94£0.23
Bill Strapa T 3200 2. &0 1€, 5%6.58
Caxh IN & CUT 3E2 1.0@00 1g2.00 238, 341.88

ACH Dubita 14 . 1500 2.10 1,310.2%
E-Captura 1 0. 0000 £0.00 37,435,790
E-Capture Additional Locaticsm 1 0. 0200 30.00 18,717.95

TOTAL SERVICES ANMD BEQUIRED BALARCES 502_05 365, 3%E.73

CIFRAERT WONTH HWET LOSS 10§, 32- 122, 45028

TOUR ACCOURT WILL HE CHARGED 196 32-




ACCOUNT ANALYSIS: EXAMPLE 3 - GROUP ANALYSIS

EXTBEACT BARES AFRIL 2019
P Box G101
Tezple T TES03-4udi

CROUT SUMMARY AMALYSIS

OFFICER: Stmn Gilax CATE FREFARED
PBONE HD: {Z54)] 774-5B42 DOATS IH STATEMENT CECLE 3o
B RO 41 Commarcisl Analyzia

AVERAGE OATLY LEDGER BEALAKCE
LESS AVERAGE DATLY FLOAT

AVERAGE OATLY COLLECTED BERTAKCE
LESS REQUIRED BESERVES 423, Bad.
MVERAGE MET COLLECTED BAIANCE 3, 814

ERRNIRGS O #3, 814, 585.75
E,113.77

ACTIVITY BEJQUTRED
CHARGE BALANCES

Bank Depoxit Insurance Fee
Begqular Dembata Bal -1=00 1Z6. 15
Pagular Cowdita 335 . 3300 ZE0.50

Tranxit Items - Local 421 - E00 2528
Stop Feymantx 1 35,0000 =5.00
Intmrest Paid 114, E6
Cazh IN & OUT 110 110.00
ACH Dmbita &2 3. 30
ACH Crudits 17 2.55
ACH Fmax i, T3i_&0
Charge Back Fes 3 10. 0200 30.00
E-Capturs i £0. 0300 e0.00
E-Capture Additionel Locaticm 1 750. 000 750.00 46T, J4B_ 72
Fomitive Fay 1 5. 0000 Z5.00 15, 5%EB.29

TOTAL SERVICES AND BEQUIRED BALARCES -E1 3,1

CURRENT MONTH MET EKCESS

CIPRRAENT MET FAOFIT

ACCOUMIES IRCLUDED:



ACCOUNT ANALYSIS: EXAMPLE 4 - wHeN NO ECR IS EARNED

EXTRACO BANKS EPTEMBER 2019
PO Box 6101
Temple TX 76503-6101

INDIVIDUAL SUMMARY ANALYSIS

OFFICER: Samuel D. Brown DATE PREFPARED 10/01/19
PHONE NO: (254) T61-2000 DARYS IN STATEMENT CYCLE 30
BRANCH: 6 Commercial Analysis

AVERAGE DAILY LEDGER BALANCE 47,712.98

LESS AVERAGE DAILY FLOAT 68, 786.74

AVERAGE DAILY COLLECTED BALANCE 21,073.76-
LESS REQUIRED RESERVES 10.000% .00

AVERAGE NET COLLECTED BALANCE 21,073

NEGATIVE BALANCE SERVICE CHARGE ON

REQUIRED
BALANCES

Maintenance Fee 1,156

Bank Deposit Insurance Fee 4.70 3,363.73
Regular Debits 38 1500 5.70 4,07%.41
Regular Credits &7 . 3000 20.10 14, 385.29
Transit Items - Local 2965 L 0E00 177.%0 127, 320. 59

Rolls 165 . 0800 13.20 9, 447.06

Straps 150 . 3500 52.50 37,573.53
Cash IN & OUT 1500 1.0000 1,500.00 1,073, 529.41
ACH Debits &7 .1500 10.05 7,192.65
ACH Credits 73 .1500 10.95 7,836.76
Charge Back Fee 27 10. 0000 270.00 193,235.29

Paper Statement F

LOSS

CURRENT MONTIH NET

YOUR ACCOUNT WILL BE CHARGED




UNDERSTANDING OUR GENERAL FEE SCHEDULE

COMMERCIAL CHECKING FEE SCHEDUL

Extraco
Banks.

Let's Build

Sarme Drear

5100.00 Mmnimurn to Open with Unlimited Check Writing Privileges

Commercial checking accounts are subject to the following Account Analysis Charges:

PLEASE NOTE:

FEES AND ECR
ARE SUBJECT
TO CHANGE

Account Fees

50.15
$0.15
ACH File Transmission $15.00 per file
FDIC Insurance Based on Cost to Bank £0.0012
Balance Inquiry §1.00
50.15
$0.06
5020
Incoming/Qutgoing Collections 510,00
Intemational Checks Deposited — Adjustments 5400
Monthly Maintenance Fee 510.00
Regular Credits 5030
lar Debits 5015

L Research: $25.00 per hour, 1 hour minimum
*  Research Copies: $2.00 per page

Requirement 10%
Stop Payments 535.00
Transit ltems £0.06

Wire Transfers {for Extraco Customers only)

*  Incoming: MoFee
*  Outgoing Domestic: 520.00 per Wire
*  Outgoing Intemational: $50.00 per Wire

serable

55.00 per Statement for 2 statement cycles; $5.00 per month after
first 2 statement cycles

Bank
Statement

Special Handling / Hold

55.00 per Statement

Special Cut-Off

Fees

55.00 per Statement Cycle

Statements Archived to Device

525.00 Minimum; quote available upon request

Cash & Coin
Fees

* Bl Straps: 50.35 ea
Coin/Currency Servi Out) - *  Box - Straps/Coin Rolls supplies: $10.00
Excess/Motice Required #  Cash Depesit'Change Crders (per $1,000): $1.00
®  Coin Rolls: $0.08 ea
cks (customers only 55.00




THANK YOU!

Brittani Springer

Vice President
Commercial Treasury
Managemen: Consultant

Bell County
Willlamsen County

Stan Giles

Vice President
Commercial Treasury
Management Consultant

McLennan County
Brazos County






